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Since Inception Annualized Q4 2024 2024 2023

Arrowside Innovation 68.3% 26.0% 4.6% 13.3% 41.8%

Russell 2500 Growth 44.2% 17.7% 5.6% 13.2% 18.0%

24.2% 8.3% -1.0% 0.1% 23.7%

Arrowside Innovation 68.3% 26.0% 4.6% 13.3% 41.8%

S&P 500 64.0% 24.6% 2.1% 23.3% 24.2%

4.3% 1.4% 2.5% -10.0% 17.6%

Note: Arrowside Global Innovation inception is 10/1/22; performance is net of fees.

Market and Economic Commentary

Global markets continued their upward trajectory in Q4, with broad indices rising 2-4%. The most significant event of the quarter was the U.S. Presidential election, 
which resulted in Donald Trump reclaiming the White House. With both chambers of Congress under Republican control, markets interpreted the outcome as a clear 
policy shift toward deregulation, lower corporate taxes, and a potentially more favorable stance toward business expansion. 


Corporate earnings were largely in line with or exceeded expectations, reinforcing the resilience of leading companies despite macro uncertainty. The Federal Reserve 
cut interest rates by 25 basis points in December, shifting toward a more accommodative stance. However, inflation remained a key concern, with sticky core levels in 
consumer staples and housing. 


Sector performance was mixed. Consumer discretionary, communications services, and financials led the way, while healthcare and industrials lagged. Technology 
stocks performed in line with the broader market, with select AI-driven companies outperforming. Nvidia had another strong quarter, buoyed by AI demand, while 
Broadcom surged over 35% on robust earnings and AI infrastructure expansion. Cryptocurrency markets rebounded, with Bitcoin rallying sharply following President-
elect Trump’s vocal support. Many investors believe his administration could create a more favorable regulatory environment for digital assets, fueling speculation and 
renewed institutional interest. 
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Despite the market’s continued strength, pockets of economic weakness persist. The housing sector remains sluggish due to high mortgage rates, and consumer goods 
companies report mixed results, reflecting a bifurcated consumer base. Companies with strong competitive positioning continue to be rewarded, while weaker firms 
see sharp sell-offs. Individual stock correlations are close to a 20-year low. businesses with durable advantages and strong reinvestment opportunities. 


This type of dispersion benefits active managers and reinforces the importance of investing in businesses with durable advantages and strong reinvestment 
opportunities.

Innovation Update

The fourth quarter continued to highlight the early innings of an AI-driven innovation cycle. Investment in AI infrastructure, semiconductors, and next-generation 
computing remains robust, with demand outstripping supply across multiple key areas. 


Nvidia reported another strong quarter as enterprises expanded their AI commitments. Broadcom’s AI related segments drove significant upside, reinforcing AI’s status 
as a structural shift rather than a passing trend. 


A new theme in Q4 was AI’s impact on power consumption and infrastructure development. AI models are straining data centers and energy grids, pushing major tech 
firms to secure renewable energy sources. Microsoft deepened its nuclear power partnerships, while Google invested in next-gen energy storage to ensure 
sustainability. 


Unlike past semiconductor cycles, today’s AI-driven demand appears non-cyclical, as industries from financial services to healthcare rapidly integrate AI-powered tools. 
Semiconductor leaders like TSMC and ASML increased commitments for advanced node production well into 2026. 


Beyond AI, quantum computing and advanced materials are drawing investor attention. IBM and Google reported progress in quantum error correction, while new 
breakthroughs in AI chip efficiency and battery technology drive material innovation. 


Another innovation-driven theme was the resurgence of cryptocurrency, with Bitcoin surging over 50% in the quarter. Regulatory optimism and institutional adoption 
continue to integrate crypto into the broader financial system. 


Investment Takeaways: 


• AI infrastructure spending remains in an aggressive expansion phase, defying skepticism.


• Energy consumption challenges create investment opportunities in renewables and efficiency solutions. 


• Quantum computing progress continues, though commercialization remains early.


• Crypto is back in focus, but regulatory developments remain key. 

Investment Cycle Thoughts

As 2024 concluded, the investment cycle remained characterized by persistent dispersion, high capital costs, and an emphasis on capital efficiency. Markets continued 
rewarding strong business models, profitability, and reinvestment capability, while speculative growth continued to be penalized. 


Key structural forces—AI proliferation, intangible-driven business models, and economic concentration among fewer companies—remain unchanged. The market is 
increasingly distinguishing between high ROIC businesses and those that previously relied on excess liquidity. Companies executing well continue to gain valuation 
premiums, while those struggling face significant headwinds.
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